Creating a Gift of Significance

Pyramids rising in the desert...paintings on
a cave wall...great works of science and
literature — all reflect, to a large extent, a
common yearning in people to say, “I was
here; my life was important...I made a
difference.”

Everyone wants to lead a fruitful life,
have a successful career, earn the
respect of others. But most people,
given the opportunity, would like to
feel that they have made a lasting
contribution toward a better world, that
their lives have touched others — per-
haps for many generations to come.

That small touch of immortality — the quiet
satisfaction of helping perpetuate some-
thing meaningful — is the rich reward en-
joyed by individuals who have made
planned gifts to benefit the future. These
gifts, made during life or through the do-
nor's estate, have strengthened the ability
of many charitable organizations to provide
for future generations.

This booklet describes various methods of
tax-favored giving to worthwhile causes and
institutions. We invite you to explore the
many ways you can leave your mark on the
future. You can do much to shape tomor-
row, and assure yourself a place among
those who can truly say, “| was here; my life
was important...| made a difference.”

ference.”

That sentiment
may sum up the

a way — indeed, several
ways — to make gifts of
surprising significance.

Planned giving is the key to

making a gift that at first
blush may seem beyond
reach.

For more information contact-
Rock County Christian School
Endowment Fund Program

916 Bushnell St
Beloit, WI 53511
5122 Driftwood Dr
Janesville, WI 53511

Phone: 608-365-7378 or 608-757-1000
WWW.ICCS.us

E-mail: office@rccs.us

I truly want fo help. /
only wish there were
some way | could
make a gift that
really made a dif-

feelings of many peo-
ple. The fact is, there IS

Planned 6iving-
Crafting a Gift of Significance

“T was here,; my life was important. ..

I made a difference.”

Adapted from AXA EQUITABLE
A Primer for Crafting a Gift of Significance



ccording to Boston College, we are in
the midst of the largest intergenera-
tional transfer of wealth in history. It is
estimated that more than $41 trillion will
transfer from generation to generation over

the next few decades.
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For most Americans, the majority of their
wealth, whether modest or large, consists of
assets, not cash. The typical American has
91% of their net worth in assets versus 9% in
cash. These assets include home, IRA, life
insurance, etc. and, therefore, are not liquid
and not available for gifts. Yet, most conver-
sation about stewardship and giving is fo-
cused on cash — that is the 9%.

It is estimated that more than 70% of Ameri-
cans do not have a current will. For the com-
mitted donor, giving via their will or trust is a
natural continuation of their lifetime pattern of
giving...they just need help.

Planned giving then is a systematic process
of educating and encouraging donors to
steward the resources in their estate plan in
a similar way to how they have given cash
during their lifetime. With the assistance of a
well-informed development officer and/or fi-
nancial advisor, anyone can craft a planned
gift to meet his or her charitable and financial
goals.

Types of Planned Gifts

Bequest — When a donor decides to leave
assets to charity in her will, she is making a
bequest. The donor's estate will receive a
charitable estate tax deduction at her death,
when the gift is made to charity.

Gift Annuity — A gift annuity is a contract
between a charity and a donor. In return for
a donation of cash or other assets, the char-
ity agrees to pay a fixed payment for life to
the donor or to a friend or family member of
the donor's choosing. The donor also can
claim a charitable tax deduction. If a donor
funds a gift annuity with long-term capital
gain property, the donor will have to report
only some of the gain, and may be able to
report it in installments over many years.
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Pooled Income Fund — The name de-
scribes this planned gift well-- a charity ac-
cepts gifts from many donors into a fund and
distributes the income of the fund to each
donor or recipient of the donor's choosing.
Each income recipient receives income in
proportion to his or her share of the fund. For
making a gift to a pooled fund, a donor re-
ceives a charitable income tax deduction
and will not have to pay capital gains tax if
the gift is of appreciated property. When an
income beneficiary dies, the charity receives
the donor's portion of the fund.

Charitable Remainder Trust — This trust
makes payments, either a fixed amount
(annuity trust) or a percentage of trust princi-
pal (unitrust), to whomever the donor
chooses to receive income. The donor may
claim a charitable income tax deduction and
may not have to pay any capital gains tax if
the gift is of appreciated property. At the end
of the trust term, the charity receives what-
ever amount is left in the trust.

Charitable remainder unitrusts provide some
flexibility in the distribution of income, and
thus can be helpful in retirement planning.

Charitable Lead Trust — This trust makes
payments, either a fixed amount (annuity
trust) or a percentage of trust principal
(unitrust), to charity during its term. At the
end of the trust term, the principal can either
go back to the donor (a grantor lead trust) or
to heirs named by the donor (a non-grantor
lead trust). The donor may claim a charitable
income tax deduction for funding a grantor
lead trust or a charitable gift tax deduction
for funding a non-grantor lead trust. Since
lead trusts are typically used to pass assets
to heirs, non-grantor lead trusts
are far more common than gran-
tor lead trusts.

Retained Life Estate — A donor

may make a gift of his personal resi-
dence or farm to charity and retain the
right to live there for the remainder of
his or her life. The donor receives an
immediate income tax deduc-
tion for the gift. At the donor's
death, the charity can use
or sell the property.
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